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ABSTRACT

The Impact of Fiscal Policy on Economic Components in Libya [2000-2023] Abstract: This study
aimed to identify the impact of fiscal policy on various economic components in Libya during the
period [2000-2023]. It addressed several key questions: What is the concept and evolution of fiscal
policy? What are its objectives, tools, and significance in Libya? What are the most prominent
challenges facing fiscal policy within the Libyan economy? Additionally, the study sought to
identify economic proposals and reforms related to the future of fiscal policy in Libya. The research
employed a descriptive-analytical approach, focusing on studying and describing relevant variables,
alongside utilizing statistical methods to analyze data extracted from financial reports. To achieve
the study’s objectives, E-Views software was used for data processing and hypothesis testing. This
involved applying various statistical indicators, including: Descriptive Statistics [arithmetic means,
standard deviations, maximum and minimum values, and growth rates]; Simple Linear Regression
to test the impact of the independent variable on dependent variables; and econometric tests such as
the Augmented Dickey-Fuller [ADF] test, Granger Causality, and Cointegration to determine the
relationships between variables. Key Findings: There is no statistically significant impact of total
government spending in Libya on the GDP growth rate during the study period. There is no
statistically significant impact of total government spending in Libya on the unemployment rate
during the period [2000-2023]. There is a statistically significant impact of total government
spending on the inflation rate; the results indicate that a 1% increase in government spending leads
to a 0.282% inc rease in the inflation rate. Recommendations: The study recommends: Reducing
government spending on luxury goods and curbing waste in government sectors. Implementing
comprehensive economic reforms focused on private sector development and enhancing non-oil
revenues. Establishing a unified budget that defines spending priorities and enhances the credibility
of public finances. Strengthening financial governance through clear policies, anti-corruption
measures, and increased transparency in foreign exchange management.

Keywords: Fiscal Policy, Government Spending, Libyan Economy.
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19.52 25.85 -1.49 55.88 2016
19.02 25.80 32.49 62.56 2017
18.84 13.17 7.94 64.84 2018
19.05 -2.16 -11.20 66.43 2019
19.61 1.45 -29.46 51.44 2020
19.64 2.87 28.33 28.05 2021
19.28 4.51 -8.25 30.53 2022
18.75 -2.90 10.16 37.97 2023

syl DA Jsall @l e s (558 5all Ll Cipan e Byaliall Apaleai®¥) culpially &l L) slia G dasll dac) e 2 jiaaall
.(2023-2000)
doafpdl) e Cm Asalal) cilEMal)
aal) gl Maal gad Jarag ag<all BN Alaa) G ABall b)) 7 3gaill -1
:Baasll yda Ll e

s (piis (ADF) shaall 5lgh = o0 5Ll alasind 25 = dgaill Cilpitie Sl o (sl
iy Jo¥) @all 38T amy hE) Gasy lalfue die (X) osSall BV Jlea) dladu )
(Y1) aal) bl Man) sad Jone Aluadas hyiasd 00 G ¢ T¥) Aajall (o Aol Aludual) epis
o e olalSia e ciludad) (Y digieall dajall e AlelSie Aluludl muad Gl )i die
Magiy el Jalsill las) el dal e Ja)Y @il JalSall alasin) 2 43l ds )
(ADF) Lshall Jigd - S JLid) milii (2) Jsaa

. Level 1t Difference
Variables
ADF Sig. Result ADF Sig. Result
X -0.258 0.581 | No stationary | -3.446 0.002 Stationary
Y1 7.450 0.000 stationary

E-views galiy Gllua i 1 jaadll
(Causality Test) dwaud) jLI3)
osSall @y Jleal o aalg oladl @ld o oaalad) b L G dgag ple ol
-0.05 Agina (ssia die Jaall 8l sl sad Janag

Sharwes Sci J. 2026, Special Issue: 0933-0959. https: /fjourn.nu.edu.ly/index.php/sharws



https://journ.nu.edu.ly/index.php/sharws

954 il s

Al L) (3) dss

Null Hypothesis: Obs F-Statistic Prob.
Y1 does not Granger Cause X 22 0.08304 0.9207
X does not Granger Cause Y1 0.93951 0.4102

E-views G.AU Py Gblaa c.fu‘.ﬁ; : J.ha.d‘
(Bounds Test) & idall Jalsil) jLad) .
Gsime die ol mlll sl sai Janes casSal) 3N Jlaal G @it JalSs @lia o oy

0.01 4suma
SR S L) (4) Jss
Test Statistic Value K
F-statistic 31.26968 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

E-views geelin cllua 7305 1 jaaal)

aduall) Jarag ragSal) GUEY) Alaa) o A8l ulidl) £ 3gaill —1

:Baagll s Ll e

e 0afig (ADF) shall Hlg8 = Sov Hlodl aladiid o3 = dgaill lpaie jhiiul (gae (uldl

Al Js¥1 @l al ey L) Giang blgius die (X) casSall GV Jleal Al )il
die (Y2) pdacaill Joee Aladis i ade i S5 ¢ IV dapall (e AlelSie Al mass
s e IV Aapal (e Alalie Al aad @iy SV @l 2T aay hELY] G Wi
olaa) ehal dal e o) i) JalSal) aladin) S5 48 dapall il die GolalSie Gl
Legin ¢yl Jalsil)
(ADF) Jshall 1 - S las) g (5) Jsss

Variables Level 1st Difference
ADF Sig. Result ADF Sig. Result
X -0.258 | 0.581 | Nostationary = -3.446 = 0.002 stationary
Y2 -1.823 | 0.066 | Nostationary = -4.146 = 0.000 stationary

E-views G.AU P Gl c.fu‘.ﬁ; : J.ha.d‘
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(Causality Test) dwaud) jLia) o
Ay sine (simne i abmil Jinas oasSal) BV Tlaal e anls olat) 3 A Ble 3gmp ey
I3 A ABDle 3gag pae Gudis adaill Jare ) esSall BT Jla) e oY) G185 0.05

0.05 fusine (s5in 2ie pmill iy casSall V) e G cpalas
Aand) JUEA) (6) Jga

Null Hypothesis: Obs F-Statistic Prob.
Y2 does not Granger Cause X 22 8.88434 0.0023
X does not Granger Cause Y2 2.68508 0.0970

E-views G.AU P Gblaa c.fu‘.h : J.DA.AJ‘
(Bounds Test) & idall Jalsil) jLai) .
0.05 dsina (gsiuna vie admill Janay asSall GUY) Jas) G iide JalSS i o cpi

(ADF) shal 5l - S sl w35 (7) dsas

. Level 1** Difference 2! Difference
Variables
ADF | Sig. Result ADF | Sig. Result ADF Sig. Result
X o581 No 1 0.002 stationary | e | oo | e
0.258 stationary | 3.446
Y3 0.597 0.836 _ N° o082 | No | 0.000 | stationary
stationary | 1.782 stationary | 8.173

E-views zealiy Glilua mil5 : jlaal)
(Causality Test) dwaud) jLI3) o
(S dic Z\JLL..J\ dmj G.AJSAJ\ LBL&.\\}“ GJLQA\ O JA\} olai) il 4..\.14.;»””__ YEP IS APEY) CHAJ:‘
A ABle sy ade (pdiy casSall WY Jlaa) ) Aladl Jaze (e ol (5185 0.05 4532e
0.05 dsma gyl 2ic e&.'aﬁ\ Jaza Q?_AJS;J\ oy L;Lu\ O o lanl @y

Al sl (8) Jsas

Null Hypothesis: Obs F-Statistic Prob.
Y3 does not Granger Cause X 22 1.05132 0.3711
X does not Granger Cause Y3 5.27470 0.0165

E-views zealiy Glilua mil5 : jlaal)
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(Bounds Test) & idall Jalsall jLad) .
0.05 Aysine (s5ie tie U] Jinas osSal) UV lanl o it JolSs @l o (i

il Jalsil) Lasl (9) Jsta

Test Statistic Value K
F-statistic 6.601171 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

E-views zaliy Glilua mil5 : jlaal)
Alay 0.05 Gima dic dulaa) AV 53 il dags 1 AW Ldajdll sduhall Cluad jlas)
Aaall @il las) gad Jira o bud A agal) (U

A Al LY Tl )l s £ 35 (10) Jsia
P-VALUE R? F T B
0.900 0.0007 0.0163 -0.128 -0.040
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cilS Eua 0,05 gsiase vie dglas) AN G il F 4ad o Cun z3galll dgina axe mail
pac s Adsaall F dad (o Ji Aysuendl F dad 0f (51 0.05 03 5T 4adi 250.900 = (Sig F) e
laall zll s sai Jare o Lt 8 asSall Y] JleaY dflias) Ao 63 80 a5

Aahall oY) dpeail) daia aae (pn Lae (2023 = 2000) dudyall 358 DA 0.05 (s5ise xic
Lad (B asSal) Y Jlaal 0.05 Gyime die Luflas) LY (g3 il aag 14000 Lua il

pduall) Jara Ao
A Al LAY ol bl i) z3sa (11) Jsia
P-VALUE R? F T B
0.007 0.291 9.049 3.008 0.282

E-views zealiy Glilua m3l5 : jlaal)
Sig) dad CilS Cua 0.05 (s5ime die dgilian) ANo @3 F e culS Cun gz 3gaill dysina gl

b dsass Asaal) F dad o ST Lysundll F dad of 61 0.05 (e i 4ad 25 0.007 = (F
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O e 0.05 (st die adaill Jame o Ll 8 aSal) GEY) JleaY dglas) ANVa &)
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P-VALUE R? F T B
0.366 0.037 0.851 0.923 0.003
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